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} “Enterasys listens to partners much better than before.”
— Mike Bramm, USA

“We feel we made the right choice to resell only Enterasys
products. — Lauro Nogueira, Brazil

“Enterasys really is emphasizing how we can work together to be
successful.”— Jay McKeever, USA

“Enterasys is the best value in the marketplace.”
— Allen Prevade, USA

“Enterasys policy-based Secure Networks strategy perfectly aligns
with our business model.”— Tom Faust, USA

“There is a lot more enthusiasm in the company today.”
— Wolfgang Monghy, Austria

“We're taking back a lot of great ideas to help us serve our
customers.” — Richard Bentley, USA

“The energy, the excitement and the company’s passion about the
technology made me decide to become an Enterasys partner.”
— Dave Johnson, USA

“The new leadership team gets it and this is a very energizing
event.”— Greg Piper, USA

“We see great opportunities for us and real value for our clients
with Enterasys.”— Amir Sohrabi, USA

There is nothing more important than our customers. 6
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} Upcoming
Enterasys Events

Enterasys will be exhibiting at
or participating in the following
events. We hope to see you at
one or more of them.

Interop Las Vegas
Mandalay Bay Convention
Center — Las Vegas, Nev.
Booth #1825

May 20 - 25, 2007

Gartner IT Security Summit
Marriott Wardman Park Hotel
Washington, D.C.

June 4 -6

Infosecurity Canada 2007
Metro Toronto Convention Center
Toronto, Ontario

Booth# 519

June 12 - 14, 2007

IT Roadmap Conference & Expo
Series

Santa Clara Convention Center
Santa Clara, Calif.

Booth# 400

June 26, 2007

} Coming Next
Month

The June issue of Impact
will feature a complete
wrap-up of Enterasys at
Interop in Las Vegas.

Enterasys Continues Profitable Revenue
Growth in Q1 2007

Enterasys financial results once
again met expectations for the
fiscal first quarter ended March
31, 2007. First-quarter revenue
increased on a year-over-year basis
while gross margins remained
strong at greater than 50 percent.

Enterasys has now posted
seven consecutive quarters of
pro-forma operating profitability.
These results do not reflect any
purchase accounting adjustments
that may be applied related to
the Company’s acquisition in
March 2006 by a group of private
investors led by The Gores Group,
LLC, and Tennenbaum Capital
Partners, LLC.

“Our goal for the first quarter
was to continue building the
company’s momentum from 2006,
and that’s exactly what we did,”
said Mike Fabiaschi, president and
CEO of Enterasys Networks. “These
results demonstrate that existing
and new customers and partners
around the world are benefiting
from the unique value delivered by
our Secure Networks™ hardware,
software and services. Every day
we work to become our customers’
and partners’ favorite vendor.

That effort is making Enterasys
an ever-stronger competitor in the
enterprise network infrastructure
industry.”

Highlights for the first quarter
of 2007 include:

Delivering four new Diamond
Distributed Forwarding Engines
(DFEs), the latest innovation for
the industry-leading Enterasys
Matrix® N-Series flow-based
switches. The new DFEs deliver
increased security, routing and
policy scalability for backbone
roles in the core and distribution
layers of enterprise networks.

Introducing the Enterasys
I-Series industrial

switch, the first Ethernet switch
with Enterasys’ industry-leading
policy architecture in a hardened
design that can withstand

the extreme environmental
conditions of the typical
manufacturing plant or energy
industry facility.

- The addition of more than 150

new customers, bringing the

total for the past four quarters to

more than 650.

New customers in North

America included:

- Advertising — MARC USA

- Construction — Weston
Solutions, Inc

- Government — LCBO

- Government — Ware County
(Georgia)

- Media — Houston Chronicle
Publishing Corp.

New customers in the EMEA

region included:

- Financial Services—
Nurnberger Versicherung in
Germany

- Healthcare — Santry Sports
Clinic in Ireland

- Government — INAIL in Italy

- Defense — ESAT in France

- Technology — Softline in
South Africa

New customers in Brazil

included:

- Education — CIEE

- Government — Receita
Federal

- Manufacturing — Klin

- Manufacturing — Usina
Santa Adélia

- Manufacturing — FOXCONN

New customers in Asia-Pacific

included:

- Financial Services — Daewoo
Capital in Korea

— Government — Kobe Fukushi
Shinko Kyokai in Japan
— Government — Office of the
Prime Minister in Singapore
— Manufacturing — Westek Co.
in Korea
Total port shipments rose
approximately 9 percent in
Q1 compared to the year-ago
quarter.
LAN switching revenue rose 14
percent from Q1 of last year.
Matrix X secure core router
revenue grew more than 90
percent and 10 Gbps Ethernet
port shipments increased more
than six-fold over Q1 2006.
Shipments of 10 Gbps Ethernet
ports for the Matrix N-Series
modular Layer 3 switches grew
six-fold and 10/100/1000 Mbps
Power-over-Ethernet ports rose
90 percent year over year.
Fixed Layer 2 switching revenue,
led by the SecureStack A2, B2
and B3 edge switches, increased
more than 25 percent while port
shipments rose 18 percent over
the year-ago quarter.
Fixed Layer 3 switch revenue
— SecureStack C2 and_C3 - rose
16 percent and port shipments
increased nearly 10 percent over
Q1 of last year.
License shipments of Enterasys
NetSight® and Enterasys
Network Access Control software
solutions for security, visibility
and control posted strong
double-digit increases year over
year.
RoamAbout® wireless product
revenue increased nearly 20
percent over the prior year.
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http://www.enterasys.com/products/security-enabled-infrastructure/matrix-xseries.aspx
http://www.enterasys.com/products/security-enabled-infrastructure/matrix-nseries.aspx
http://www.enterasys.com/products/security-enabled-infrastructure/securestack-aseries.aspx
http://www.enterasys.com/products/security-enabled-infrastructure/securestack-bseries.aspx
http://www.enterasys.com/products/security-enabled-infrastructure/securestack-bseries.aspx
http://www.enterasys.com/products/security-enabled-infrastructure/securestack-cseries.aspx
http://www.enterasys.com/products/visibility-control/netsight-automated-security-manager.aspx
http://www.enterasys.com/products/advanced-security-apps/enterasys-network-access.aspx
http://www.enterasys.com/products/advanced-security-apps/enterasys-network-access.aspx
http://www.enterasys.com/products/security-enabled-infrastructure/roamabout.aspx
http://www.interop.com/lasvegas/
http://www.gartner.com/2_events/conferences/sec13.jsp
http://www.infosecuritycanada.com/App/homepage.cfm?moduleid=42&appname=100358
http://www.networkworld.com/events/santaclara07/index.html
http://www.networkworld.com/events/santaclara07/index.html



